




















transactional exposure in respect of operating costs and capital expenditure
incurred in currencies other than the functional currency of operations.

At times the Company may hold cash deposits in foreign currency to meet needs of commitments
required for international operations.

Liquidity risk

The Company’s policy throughout the year has been to ensure that it has adequate liquidity by
careful management of its working capital. Amount held at bank amounted to £ 254,000 (2009:
£291,000).

Capital

In managing its capital, the Company’s primary objective is to maintain a sufficient funding base to
enable the Company to meet its working capital and strategic investment needs. In making
decisions to adjust its capital structure to achieve these aims, through new share issues, the
Company considers not only its short-term position but also its long-term operational and strategic
objectives.

18. Post Balance Sheet Date Events

On 16 April 2010 and on 23 April 2010, the Company allotted 17,250,000 and 7,750,000 ordinary
shares respectively pursuant to a placement which raised £1,500,000 as announced on 9 April 2010.
The proceeds from the placing will contribute towards further development at the Riverbend,
Hercules and Sugarloaf project in Texas, USA and the Eagle Oil project in California and for general
working capital.

On 21 April 2010, the Company allotted 35,000,000 ordinary shares pursuant to a placement which
raised £2,100,000 as announced on 14 April 2010. The proceeds from the placing will contribute
towards further development at the Riverbend, Hercules and Sugarloaf project in Texas, USA and
the Eagle Oil project in California and for general working capital.








